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Core business is the regulated utility

Incorporated in the state of
Washington in 1889

One of the smallest carbon footprints
in the United States

Investment-grade financial profile

Growing non-regulated subsidiary
Advantage 1Q

[ Etectric Service Area

[[] Natural Gas Service Area
[O] Electric and Natural Gas Service Area
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Corporate
Strategy

e Strengthen
competitiveness of
equity value relative to
peers

e Strengthen investment-
grade credit rating

e Sustain profitable
growth of the enterprise
at 5% to 7% per year

stados Strategioc

Utility
Strategy

Invest in renewable

generation and energy
efficiency in support of
legislative requirements

Invest in core utility with
an emphasis on our
strategic priorities

Develop smart
operational technology
solutions

Drive effective
regulatory outcomes

Strategic Overvie

Portfolio
Strategy

Accelerate profitable growth
at Advantage I1Q by selling
core services to more
customers and selective
diversification

Maintain active involvement
in portfolio investments to
facilitate future growth
opportunities and
strengthen return potential



Responsible Resource

Annual Average Energy Resources vs Loz
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Resource Mix
Hydro Base Thermal W Contracts BN Peakers = Load
Wind/Other Biomass
Contracts 3%

8%

Coal
10%

Well positioned with a strong base
of sustainable resources.

55%

Natural Gas_/

24%

*Based on Maximum Capacity




Integrated Resource Plan (IRP

2009 Electric Integrated Resource Plan

2009 Electric Integrated Resource Plan

By the End Nameplate Energy
Resource of Year (MW) (@MW)
NW Wind 2012 150.0 50.0
Distribution Efficiencies 2010-2015 5.0 2.7
Little Falls Unit Upgrades 2013-2016 3.0 0.9
NW Wind 2019 150.0 50.0 T
CCCT 2019 250.0 225.0
Upper Falls 2020 2.0 1.0
NW Wind 2022 50.0 17.0
CCCT 2024 250.0 225.0
CCCT 2027 250.0 225.0
Conservation All Years 339.0 226.0
Total 1,449.0 1,022.6
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Planning to develop 50 MW wind facility in
Reardan, Wash.

Estimated cost over $125 million
Expected be completed by the end of 2012
Continue to evaluate timing of the project relative

to the investment tax credit rules and sales tax
exemption rules in Washington

Investment in Wind




Renewable Portfolio Standar

Washington State Initiative 937

e Requirements are 3% in 2012, 9% in 2016 and 15% in 2020

e Requires a percentage of qualified renewables (wind, solar, geothermal, biomass,
landfill and sewage gas, wave, ocean, tidal and hydro upgrades)

¢ Only affects Washington loads

e Only Washington sets geographic limits, has an energy efficiency standard and
recognizes less existing hydro and other renewable resources

2010 | 2012 | 2015 | 2016 | 2019 | 2020
1-937 Requirement 0% 3% 3% 9% 9% 15%
Required Renewables (aMW) 0 5 6 52 56 106




Climate Change and Cap and Trac

Avista Climate Change Principles

- Support single national cap-and-trade system

- Allowance allocation should credit (or at least not punish) low-emission
utilities and regions

- Support EEI allowance allocation compromise: free allocation (50% based
on load, 50% based on emissions) with gradual transition to auction

Protect the economy i cost control measures to guard against
extreme volatility and excessively high prices to minimize the
economic costs of the program

Protect the customer T reduce cost of compliance



